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Information gathered June 9 - 20,2014 
Prices are U.S. $/MT, F.O.B. port. Information gathered for this report is from trades, offers to sell, and secondary data. This bi-weekly report may not always contain the same 
products and/or regions. Future reports may be included or withdrawn depending on availability of information. MT = metric ton = 2,204.6 pounds. 

-8A- 

AUSTRALIAN milk production showed indications of a strong 
May, as some cooperatives have posted nearly a 13% increase 
over last year.  Victoria and Tasmania, Australia’s major dairy 
exporting states, have benefitted from good autumn pasture growth 
stemming from timely rains and mild temperatures.  Australian 
climate models continue to indicate an El Nino weather pattern 
will likely occur in August, bringing dryer than normal conditions 
over the southern and eastern inland areas.  All farmers in those 
regions are being encouraged to have contingency plans to deal 
with the possibility of prolonged dry periods.  According to Dairy 
Australia, Australian production of various dairy commodities for 
April 2014 showed the following percentage changes compared to 
2013: butter, +0.9%; butteroil, -44.3%; skim milk powder, -29.5%; 
whole milk powder, +29.5%; buttermilk powder, +5.4%; cheese, 
+3.9%; and whey powder, -20.1%.  Dairy Australia also reports 
dairy product exports for the July-April period totaling 610.0 thou-
sand tons, down 8.1% from the year ago period. The largest export 
category is skim milk powders (SMP). The total value of exports is 
19.8% higher over the prior year period. The highest value items 
are SMP and WMP.  Normal autumn weather conditions across 
most of NEW ZEALAND during May replenished soil moistures 
over most of the country with only the most northern areas of the 
North Island having dryer than normal conditions.  New Zealand’s 
milk production is estimated to increase 2.3% in the 2014/15 milk 
season, which began on June 1, as estimated by the Ministry for 
Primary Industries.  A large cooperative reported May milk collec-
tions up 24%, with the North Island 40% above year ago drought 
affected levels, and the South Island up 14%.  The cooperative 
reported collections for the full 2013/14 season at 8.3% more than 
last year, with the North Island showing an 8.9% gain over last 
year and the South Island registered a 7.3% increase.  The cooper-
ative also announced their initial farmgate milk price for the 
2014/15 season to be $7.00NZD/kg milk solids.  At the June 17 
GDT event #118, average prices ranged from 3.8% lower to 17.0% 
higher from the prior event across categories. The all contracts 
price averages (US$ per MT) and percent changes from the previ-
ous average are:  anhydrous milk fat, $3,898 -3.8%; butter, $3,699 
+1.8%; buttermilk powder, $4,535 +17.0%; cheddar cheese, 
$4,381 +2.4%; lactose, n.a.; milk protein concentrate, n.a.; rennet 
casein, $11,155 +4.6%; skim milk powder, $3,855 -0.2%; and 
whole milk powder, $3,658 +2.4%.    
 
 
 
BUTTER:  Prices moved higher on the low end of the range.  The 
price differential between Oceania butter and other world markets 
has sparked increased buyer interest for spot loads of butter.  Some 
countries in the Middle East are concerned about butter availabil-
ity in Q3 from Europe and the U.S. and are beginning talks with 
Oceania manufacturers to possibly secure additional supplies for 
the period.  Russia is also looking into the Oceania market and 
entering negotiations for Q3 supplies.  Current supplies are more 
than adequate for the low production period in Oceania.  Com-
ments from traders indicate the butter market may have established 
a price floor in recent weeks with many in the market seeing more 
upside to the market than down.  At the June 17 GDT event #118, 
NZ unsalted butter averaged $3,710/MT for the August contracts.  
Butter for all regions and contracting periods averaged $3,699/MT, 
+1.8%.  New Zealand AMF prices averaged $3,826/MT for the 

August contracts, -4.0% from the prior event.  For all contract 
periods, the AMF price average was $3,898/MT, -3.8%.   
                                                                  
82% BUTTERFAT:                                 3,600 - 4,300         
 
 
SKIM MILK POWDER (SMP):  The skim milk powder market 
moved higher as prices for Q3 supplies increased, raising the low 
end of the range.  Southeast Asian demand has declined as buyers 
are working through their inventories and holding off purchases, 
waiting to see if prices will move lower.  Many market partici-
pants feel the market is at or near its low point.  A majority of sup-
plies are in place for the upcoming Ramadan holiday in the Mid-
dle East.  Negotiations are ongoing for Q3 supplies, with only a 
few contracts having been finalized.  There is some spot load 
availability as some manufacturers are adjusting their inventories.  
At the June 17 GDT event 118, SMP for all regions and contract-
ing periods averaged $3,855 per MT, -0.2%.  For trading in con-
tract period 2, August 2014, prices averaged $3,755 for NZ 
sourced medium heat product, down $70 from the prior event.  For 
August sales, the price gap between NZ and U.S. sourced MH 
SMP, at $3,975, was -$220/MT. 
                                         
                                                                  
1.25% BUTTERFAT:                              3,700 - 4,100         
 
 
CHEDDAR CHEESE:   Cheese prices are unchanged.  The 
cheddar market is focused on the ongoing Japan negotiations and 
typically adjusts according to the results of those negotiations.  
Some of the contracts have been finalized, but details have yet to 
be released.  Cheddar production is covering domestic needs and 
some hand to mouth export orders.  Supplies are adequate for the 
low milk production period. Market activity is light.    
                                                                  
39% MAXIMUM MOISTURE:                               4,200 - 5,100         
 
 
 
WHOLE MILK POWDER (WMP):  Prices for whole milk 
powder were mixed.  Prices for the Q3 saw increases, while spot 
sales showed some marginal declines.  Production of whole milk 
powder is at reduced levels with supplies adequate to cover the 
carryover/low milk production period.  There are a few spot sales 
occurring, but overall trading volumes are light.  Many in the mar-
ket are awaiting renewed buying interest from China, but supplies 
in that country appear to be adequate for the time being.  China is 
currently in the strongest portion of their milk production season.  
Contacts report some domestic sales of WMP within China are 
below current global market levels.  At the June 17 GDT event 
118, the WMP pricing index, across all contracting periods, aver-
aged $3,658 per MT, up 2.4% compared to the prior event.  For 
contract periods 2 and 3, August and September 2014, NZ regular 
WMP averaged $3,680 and $3,620 per MT.  
                                                                  
26% BUTTERFAT:                               3,600 - 4,350          
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